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History. Outlook Of Industry 


E. W. Marland, governor of Okla- 
homa, a leading independent oil man; E. 
O. Thompson, chairman of the Texas 
Railroad Commission, the state’s oil reg- 
ulatory authority; Chas. S. Jones, presi- 
dent of Rio Grande Oil Co. and of the 
California Oil & Gas Association; Axtell 
J. Byles, president of the Institute; Baird 
H. Markham, American Petroleum In- 
dustries Committee; and C. E. Arnott, 
Socony-Vacuum, vice-president for mar- 
keting A. P. I., will be the leading speak- 
ers at the American Petroleum Institute’s 
annual convention in Los Angeles Nov. 
11-14. 

President Byles’ address will feature 
the first general session to be held Tues- 
day afternoon. His address will look 
both backward and forward, going back 
over the progress made and service ren- 
dered by the industry since the coming in 
of Drake’s well in 1859, and looking for- 
ward in setting forth the results of the 
survey of the industry made by the In- 
stitute during the last few months since 
the industry has been freed from federal 
control, with a view to ascertaining the 
extent of the national oil reserves, the 
steps necessary for their proper develop- 
ment, and possible changes which may 
be essential to the improvement of de- 
velopment and service to the consuming 
public. 

Oil men generally, having in mind re- 
cent efforts to place the industry under 
rigid control of the federal government, 
are particularly interested in the report as 
reviewing progress made in this country 
without the need of control other than 
that already exercised by the states. The 
industry, with Institute support, long has 
sought to aid the states in controlling 
oil production in order to balance supply 
with demand and to prevent waste, and 
generally has opposed efforts of the fed- 
eral government to usurp state rights in 
this regard. 

The other speakers named will deliver 
their addresses Wednesday afternoon. 
Gov. Marland, who is chairman of the 
Interstate Oil Compact Commission, Will 
discuss the compact, its working outline, 
plan of operation, and what it is expected 
to accomplish. Mr. Thompson will tell 
of the regulation of oil production in 
Texas and discuss the purpose and oper- 
ation of statutory proration of oil produc- 
tion among the fields. Mr. Jones will 
tell about curtailment as practiced in 
California. Mr. Markham, whose com- 
mittee deals with legislation and taxa- 
tion, will review what has been done 
along these lines and may tell something 
of future needs. Mr. Arnott’s subject will 
be the proposed vounutary code of fair 
marketing practices and the progress 
made in obtaining the industry’s approval 
of it. 

Monday, the first day of the conven- 
tion, will be given over to committee 
meetings, except that at noon the officers 
and directors of the Institute will be 
luncheon guests of the Los Angeles 
Chamber of Commerce. 


Tuesday afternoon directors will be 


to be 


elected for the ensuing year. Nominations 
will be made by the Board of Councillors 
Tuesday morning. The directors will 
choose the president and other officers. 
Tuesday afternoon certificates will also 
be presented companies for marked prog- 
ress in accident prevention. Wednesday 
evening the annual dinner will be held 
at the Biltmore Bowl. 

Two important sessions will be held 
by the Division of Production, Tuesday 
evening, Wednesday morning and Thurs- 
day afternoon, with A. C. Rubel of Union 
Oil presiding at the second session, and 
E. C. Gaylor, Standard of California at 
the third. California drilling and produc- 
tion practice will receive attention. Re- 
search and oil recovery will be the out- 
standing subjects. Metallurgy, materials, 
influence of corrosion, rotary drilling, 
mud for drilling, will all be discussed. 
Speakers will be announced later. 

Lubrication will be a foremost topic 
at the Division of Refining sessions, also 
gasoline problems and aviation fuels. 
Marketing sessions will deal especially 
with the proposed code. 

Delegates Will See Industry 

Delegates will be given every oppor- 
tunity to see the oil industry at first hand 
in all its branches. There will be trips 
to all fields, and to refineries, terminals, 
absorption plants, equipment houses, and 
marketing facilities. Questionnaires have 
been sent to all companies asking them to 
list their operations of outstanding in- 
terest. Early replies indicate Kettleman 
North Dome as the chief point of inter- 
est in the San Joaquin Valley, with Bel- 
ridge and Lost Hills coming next, not 
overlooking the older but mighty Mid- 
way-Sunset field. On the coast, the marine 
drilling from piers at Elwood, and the 
deep drilling at Ventura, where the deep- 
est actually producing well in the world, 
Associated’s Lloyd No. 131, is flowing 
from a depth of 9846 ft., will be the big 
attractions. 

Santa Fe Springs, Long Beach and 
Dominguez have each formed a separate 
committee to prepare for the delegate’s 
visit. In these fields, various engineer- 
ing and equipment companies will demon- 
strate their products operating under ac- 
tual field conditions. Another visit will 
be to the Huntington Beach townlot area 
where a part of the structure is under the 
ocean. It is the only field of this nature 
developed by whipstock drilling 
from wells on shore. 

Scientific Studies Offered 

The Institute Research Committee will 
make an inspection visit to the California 
Institute of Technology at Pasadena for 
a careful study of the Institute’s Research 
Project, “Fundamentals of the Retention 
of Oil by Sand”, under the direction of 
Dr. Wm. Lacey. Everybody interested 
in a careful study of the project will be 
invited. If sufficient interest is shown, a 
second trip will be made for the benefit 
of those interested but who may not care 
to make such a careful study. 

Pasadena also offers other attractions 
of particular interest to the oil engineer- 


In Byles’ Address 


ing fraternity, such as the electrical labor. 
atory and the scale model Pumping 
equipment for the Metropolitan acque. 
duct at the Institute of Technology; algo 
the Mt. Wilson Observatory, the Car. 
negie Laboratories and the Seismograph 
Station. 

The following listing outlines in 4 
general way what is to be seen: deep 
wells—Kettleman Hills, Belridge, Vep. 
tura Avenue; old shadow wells—Los Ap. 
geles City field, Conejo field; “gasoline 
wells’—Kettleman Hills; 10 gravity gj 
—Casmalia; drilling power—steam, elec. 
tric drives, automatic weight control: 
portable drilling machinery; improved 
wire lines; new swivels, tables and hooks: 
control and reclamation of mud; “V” type 
direct connected compressors; new pump 
hookups and valves; vapor control and 
floating decks; vibrating screens; piers 
for ocean drilling; steel islands; multiple 
well rigs; precipitous topography requir. 
ing special rigs and rods; pumping of 
8000-ft. wells and 45-ft. wells; jack plants: 
gas pressure operated pump jacks; hy- 
draulic pumps operating without sucker 
rods; “correct speed pumping”; sucker 
rod splicers; close fitting all steel deep 
well pumps; plunger pumps; tubing an- 
chors; portable compressor units; safety 
pressure control for drilling wells; casing 
shoes and floating equipment; centralized 
waste water disposal systems; directional 
drilling equipment; well survey equip- 
ment; electrical coring; specialized per- 
foration equipment; specialized gas trap 
equipment for high pressures; gas lift 
equipment; repressuring operations; unit. 
ized control of production; oil and gas 
pipe lines, powered by all types of prime 
movers; surface storage equipment; ter- 
minal facilities; safety devices; unitized 
dehydrator systems. 

Items associated with the above, to- 
gether with many other articles in general 
use, some of which are peculiar to Cali- 
fornia and some in general use elsewhere, 
will make up the props with which the 
Los Angeles oil men will seek to stage 
the entertainment program. Sports events, 
shows, the annual dinner, luncheons and 
private parties will of course help in 
making the meeting worthwhile. 





Geophysical Crews Out 


Geophysical crews are at work along 
East Chapman St. from the city limits o! 
Fullerton east and up to the foothills 
where there has never been any drilling 
The structure sought would appear to 
run parallel to East Coyote. Reports 
among land owners there attribute the 
activity to Texaco. 





Canada Test Rigging Up 


Terminal Oil Co. is rigging up with 
cable tools at its test in Alberta, Canada 
to drill into the Madison lime which 1 
has contacted at 4895 ft., and in which! 
expects to get commercial oil within at 
other 200 ft. 
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Excessive Production: 





Kettleman Gas Suit Reopened 


With the reinstatement this week in 
the Superior Court at Hanford of the 
state’s injunction suit against Kettleman 
North Dome operators, wheels will be 
set in motion for the state to invoke 
regulation of natural gas _ production, 
automatically controlling crude output in 
the field. Early this week the North 
Dome was reported making a new peak 
of approximately 100,000 bbls. of crude 
and 400,000 mcf of gas daily. 

The present action originated shortly 
after the state gas law became effective, 
with James S. Bennett acting as the 
state’s special counsel, and was heard be- 
fore the late Judge Strother at Hanford. 
Although a number of hearings were 
held, the court rendered no decision and 
the case finally went off calendar in 1933, 
but with a five-day stipulation clause 
which permitted its reinstatement when 
state officials deemed the gas blow in 
violation of the law. 

With the breakdown last July of Cali- 
fornia’s curtailment program, it was in- 
evitable that the North Dome, the key- 
stone to the proration arch, would 
weaken, which it did. 

The entire history of California curtail- 
ment, voluntary and otherwise, hinges on 
the support given the movement by Ket- 
tlman North Dome operators. Without 
this support curtailment efforts would 
have collapsed long before they did. Be- 
cause of this fact, the present action dif- 
fers widely from the previous actions in- 
stituted in Los Angeles Basin and the 
one to be filed by the state against Moun- 
tain View. In these latter instances, steps 
were taken to prevent a great loss of 
natural energy which was being blown 
to the air, and still is being blown at 
Huntington Beach and Mountain View 
because of lack of pipeline outlet for the 
gas. 

No such condition exists at Kettleman 
North Dome. There not only is sufficient 
outlet, but also a demand for this gas, as 
demonstrated by the last official figures, 
indicating an August production of 302,- 
200 mef daily, sales of 254,200 mef, and 
a blow of only 6950 mcf, as compared 
with Huntington Beach, with an output 
of 65,400 mcf, sales of 25,200 and a blow 
of 11,000 mcf daily. Therefore, action 
against Kettleman operators as contained 
in the complaints now being drawn in 
the Attorney General’s office, is under- 
stood to be predicated upon the under- 
ground waste of energy which threatens 
to prevent full recovery of oil from the 
Huffman area, where the bulk of current 





By E. R. Head 


production is now obtained. The gas 
blow did not become serious until re- 
cently when, according to field reports, 
wet gas in addition to dry gas was blown, 
and it was this factor which provided 
the state authorities sufficient grounds to 
reinstate the case. After the injunction 
becomes effective, the amount of gas to 
be produced will be allocated to each 
company. 

Just how an allocation will affect North 
Dome crude output is debatable. At any 
event, it is safe to assume that so long 
as there is but a relatively small amount 
of curtailment elsewhere throughout the 
state, North Dome operators will be un- 
willing to return to the 60,000-bbl. per 
day allotment. Without exception they 
feel that after five years of “holding the 
sack” to permit the rest of the flush 
fields—notably in Los Angeles Basin— 
to drain off their flush output and arrive 
at a more settled condition consonant 
with other fields, they have more than 
done their duty. 

To understand the Kettleman North 
Dome situation it is necessary to recall 
that it was the discovery by Superior 
Oil Co. of the deep zone or “black oil” 
on its Huffman lease in the northeast 
quarter of sec. 29, 21-17 which precipi- 
tated conditions culminating in the pre- 
sent peak output of the field. Sec. 29 
is fee acreage, with Union-Amerada hold- 
ing the southwest quarter and Standard 
Oil the remaining half-section. After 
Kenda was organized in January, 1931, 
at the instigation of the Secretary of the 
Interior, companies holding government 
permits were virtually coerced into 
becoming members in order to retain 
their holdings. Fee-acreage holders and 
lessees declined to join, although Stand- 
ard Oil Co., which owns nearly 50% of 
the acreage, agreed from the outset to 
cooperate at all times with Kenda and to 
aid as far as possible in maintaining 
curtailment. As its biggest contribution 
in support of this promise, Standard at 
a meeting of the Kettleman Committee 
held on Dec. 31, 1931, with Wm. M. 
Keck, president of Superior Oil Co., as 
chairman, offered to take a reduction in 
its quota which amounted to an underage 
of 2800 bbls. daily in order to increase 
the allowable to Superior Oil, based on 
the 60,000-bbl. allotment which was ac- 
cepted on a day-to-day basis. Standard 
Oil. however, stipulated that the com- 
pany be allowed to make up its 2800- 


In Hanford Court 


bbl. daily underage, as compared with 
the Kenda allotment of 25,400 bbls., when 
and if the North Dome allowable was in- 
creased over the 60,000-bbl. limit. At 
May 31, 1933, this underage had reached 
a total of 1,750,000 bbls. 

When, during the NRA regime, and 
following Washington hearings of sev- 
eral California cases, the Oil Administra- 
tor determined upon the bottom hole 
pressure formula as the yardstick for de- 
termining more equitable allocations of 
oil and gas, well by well, at Kettleman, 
more troubles for Kettleman operators 
were precipitated. Superior Oil Co 
claimed and was allotted 4000 bbls. daily, 
one-fifteenth of the total allocation for 
Kettleman North Dome, previously on 
an acreage basis. After the NRA passed 
out of the picture in June, Superior, ac- 
cording to agreement, gave a 30-day no- 
tice that it intended to raise its produc- 
tion to 6000 bbls. daily. Pending some 
straightening out of chaotic conditions in 
California and elsewhere, other operators 
in the Huffman area “rode along” for 
another 30 days without making any 
change in their allocations. Then Stand- 
ard Oil Co. exercised its stipulation by 
written notice to the umpire’s office of 
its intention to meet competitive condi- 
tions instituted by Superior, and to make 
up its underage on a pro rata basis as 
agreed to by North Dome committee 
members. This was in August. At first; 
only line wells were opened to protect 
company holdings, and both Kenda and 
Union-Amerada followed suit. 

Thus, the first real break in the five- 
year curtailment program for the field 
was made with the Huffman area—ap- 
proximately as large as Signal Hill—the 
storm center. Under the one-well to 20 
acres plan adpoted for the field, there 
are 28 wells on section 29—eight each 
for Superior and Union Oil and 12 for 
Standard. Within the half-mile strip sur- 
rounding this section, Kenda and Stand- 
ard have drilled 30 wells. Thus the Huff- 
man area contains a total of 58 wells. 
Most of the rest of the field is shut in. 

Of the 100,000-bbl. production credited 
to the field, the Huffman area is produc- 
ing more than 75,000 bbls. of oil and 
210,000 mcf of gas, according to one re- 
port. This oil is bringing only posted 
market prices, entailing a heavy loss on 
the operating companies interested, vir- 
tually all of whom would have preferred 
to shut in the field rather than produce 
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Field Development Notes 








Well Permits Increase 81.5% In 1935; 
1930 Record Probably To Be Exceeded 


Down to Oct. 12 this year, 792 state 
permits were issued for the drilling of 
new wells in California against 436 in the 
corresponding period of last year, the in- 
crease being 81.5%. During all of 1934, 
the permits issued numbered 632, or 130 
less than those issued to Oct. 12 this 
year; in other words, 20.88% more per- 
mits have been issued this year in 9% 
months than during 12 months last year. 
Permits during 1933 came to a total of 
593, or 199 less than to Oct. 12 this year; 
during 1932 they were only 285, a figure 
equal to only 35.9% of this year thus 
far, During 1931, the permits were 353 
in number, or 44.57% of this year’s. 

Only by going back to 1930 is it pos- 
sible to find a full year during which 
the number of permits reached the fig- 
ure they have already attained this year. 
During 1930, 921 permits were issued, 
in 1929, 1250. Should October, Novem- 
ber and December this year sustain the 
record of the first nine months, the num- 
ber of permits will exceed 1930’s_ rec- 
ord. 

With all this activity, the discoveries 
of the past two years are small. Edison, 
El Segundo, the extension of Del Rey, 
and the opening of the Hermosa exten- 
tion of Torrance, none of them of start- 
ling importance, are about all. Hermosa 
is still undeveloped on a commercial 
scale, El Segundo too recent to be more 
than a prospect as to extent. Discovered 
before 1934, Mountain View has gained 
its stride during 1934 and 1935. 

Much greater prospecting and devel- 
opment will be needed to supply future 
demands if the estimates and forecasts 
now current prove to be at all correct. 

However, the last two years have seen 
three new dry gas fields discovered— 
Tracy, Trico and Semitropic, besides 
Pure Oil’s find in Madera-Merced coun- 
ties, not yet commercially developed. 

San Joaquin Valley has led the state 
for the last two years in the number of 
permits, 368 this year against 181 last 
year. making this year’s a trifle more 
than double last year’s for the first 9% 
months. ,San Joaquin Valley’s leader- 
ship has not been noticed as much as it 
deserves. Los Angeles Basin came sec- 
ond, with 331 this year and 155 last year, 
thus giving it a larger proportionate gain 
than the San Joaquin Valley. The coast 
showed 77 permits this year and 80 last. 
Wildcats located outside these areas num- 
bered 16 this year and 20 last. There 
were other wildcats commenced at points 
within the three recognized grand divi- 
sions of the state. 

Intensive development of established 
fields, deeper drilling, and wide re-open- 
ing of new sources of supply, account 
for the present production. 

This year’s wildcats in remote areas 
were as follows: San Mateo county, 1; 
Solano, 2; Yolo, 1; Tehama, 1; Monterey, 
3; San Joaquin, 2; Colusa, 1; Orange 
(Trabuco Canyon), 1; Imperial, 3. So- 
lano, Yolo and Tehama wildcats are gen- 
erally considered better gas than oil 


prospects although hope is entertained 
for both. San Joaquin county (Tracy) 
wells are all straight dry gas wells. Im- 
perial Valley drilling has all been for 
carbon dioxide gas. 

Of the wells authorized either year, 
there were a few which were never drill- 
ed but the number has been small. In 
general, permits represented wells really 
started. 

Redrilling-deepening jobs throughout 
the old established fields this year to 
Oct. 12 numbered 627, as compared with 
508 during the same period last year, 
increase this year 25.4%. This redrilling, 
cleaning and deepening has been a fac- 
tor in the present increased production, 
although, just at present, the biggest 
factor is the increase at Kettleman North 
Dome. 


Lerdo Lands Leased 


Union Oil is again leasing to the north 
of Bakersfield in the vicinity of Lerdo. 
Some years ago it did some drilling here 
and evidently thinks it worthy of further 
exploration. It has just acquired the n% 
sec. 1, 28-26, owned by the Lerdo Land 
Co., controlled by A. C. Balch of Los 
Angeles and A. G. Wishon of Fresno. 
Union has the assignment of a lease 
originally given to Frank Jeppi. A sec- 
ond 320-acre lease, the n%4 sec. 25, 27-26, 
located 1% miles north of the Lerdo 
lease, has been acquired from John M. 
Segrue and Julia F. Guinee. The first 
lease is reported to have originally called 
for drilling before Nov. 1, and it is not 
known whether it has been modified; the 
second allows five years. 


Severns Heads For Schist 


Severns Drilling Co. will carry its well 
at Torrance down to the schist, expected 
to be encountered around 6200 ft. The 
well, the first to be drilled from grass 
roots at Torrance for several years, was 
completed at about 3200 ft. with a good 
show of oil but it was soon found that 
the hole was a little too deep, and had 
encountered water which could not be 
shut off, resulting in the production of 
emulsion, hence the decision to go deeper. 

From the resumption of drilling, the 
well will be a wildcat, for El Segundo is 
the nearest point where the drill has gone 
to the schist and none has gone below 
the 3200-ft. level near the Severns loca- 
tion on Lomita Blvd. 


Rio Grande Takes Lease 


Rio Grande has leased the sw\% sec. 
2, 28-27, Kern River Front, and will pre- 
sumably drill as other work gets under 
way nearby. The territory is quite shal- 
low and lies north of the older producing 
part. It is the scene of an active leasing 
campaign. National Oil Co. has the se% 
of sec. 2, immediately adjoining Rio 
Grande and the nw% sec. 12. 











30 Wells Abandoned 
In Signal Hill Area 


More than 30 wells have been aban. 
doned, about 12 are in process of aban. 
donment or held up by court proceedings 
in the district just below the south slope 
of Signal Hill between Hill, Walnut, Ga- 
viota and Cherry, where Union, Shell and 
Neal Anderson have halted drilling opera. 
tions by convincing the courts that the 
wells have been whipstocked into their 
properties. Before the suits were started, 
this area was a scene of great activity: 
today it is idle, rigs are deserted, holes 
plugged and leases abandoned. 

Surveys have demonstrated that the oj 
produced has come from under leases 
higher on the slope of the hill. Wells 
drilled by the late “Uncle” Tom Cannon 
on the Hall-Webber land appear to have 
been the lowest down the structure to find 
paying oil by straight drilling. Surveys 
have shown that the new wells have 
been completed at points 700, 900, 1200 
and 1700 feet north of where they started, 
their bottoms to be under the Union's 
Community lease, the Shell’s Bab & 
Tucker, Stakemiller, and Cannon’s Hall- 
Webber lands, the latter now held by 
Neal Anderson. 

One operator completed his well, then 
went to the attorneys for the lease hold- 
ers, declaring he had found his well to 
be under adjoining property and sought a 
compromise which would allow him to 
continue operations by paying royalty, 
but the lease-holding companies took the 
side that they would establish a danger- 
ous precedent by agreeing, so the com- 
promise was refused. Wells drilled in 
this area failed to get oil and were aban- 
doned. 

While the legal principle involved is 
not new, it has never before been invoked 
on such a large scale, if indeed it has 
ever been applied to oil outside of Cali- 
fornia. The unfortunate feature is that 
many operators, relying perhaps upon the 
advice of counsel who should have known 
better, drilled as they did in good faith. 

Closing down of these wells has un- 
doubtedly been a factor in the stabiliza- 
tion of Long Beach production. 


Andrews Takes Artesia Well 


W. P. Andrews Oil Co. has taken over 
the Vanco Development Co.’s test well 
at Artesia and will undertake its com- 
pletion under some form of agreement 
with Vanco. The well went to about 
5200 ft., developing some encouraging 
signs of oil and gas, according to the 
crew as well as the owners. Work was 
suspended some months ago to work 
out some plan for further operations. New 
equipment will be moved in within an- 
other week or ten days. C. E. Arnold 
will be in charge. 








Colter Acquires Lease 


F. E. Colter has acquired a lease at 
19th and Olive, Huntington Beach. 
where the old Julian well was drilled. He 
will either redrill this well or put down 
a new one. 
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White Star Oil & Refining Co., D. R. 
Wilson, president, which has sued all the 
refiners in California under the unfair 
trade practice law, has a plant located at 
2400 Artesia Blvd., Hynes. The com- 
plaint states that the plant is all ready 
to start operations but is prevented from 
doing so by the prevailing low price of 
gasoline at which it is declared that es- 
sential profits can not be made, hence the 
suit alleging that all refiners throughout 
the state are violating the statute as 
amended by the last legislature. 

So far, some 25 companies have an- 
swered the complaint without offering de- 
murrers, according to Attorney Love, of 
counsel for the plaintiff. Service has just 
been made upon the larger companies 
with headquarters in San Francisco. Un- 
til their answers are on record the case 
remains in status quo. 

Study of the complaint shows a num- 
ber of allegations of interest, if true. 
One is that refiners maintain a practice 
of supplying each other with gasoline at 
points where one may have a_ surplus 
supply on hand and another may have 
orders but not enough on hand, thus sav- 
ing freight. Another is that the Los 
Angeles market is the controlling factor 
in prices all over the state. and that Los 
Angeles offers the most consistent and 
largest market for gasoline in the world. 
The complaint contains a table setting 
out the wholesale price for gasoline at 
each of 20 points in California, extending 
from San Diego on the south and El 
Centro in the southeast to Eureka and 
Redding on the north. The prices, as 
given, range from a low of nine cents at 
Los Angeles, 10 at San Diego, San Ber- 
nardino, and Santa Barbara, up to a high 
of 13 at Eureka and 12-15 at Redding, 
with 11.5 to 13 at San Francisco, Oak- 
land and San Jose. 

Importance of the suit is emphasized 
by the allegation that there is a direct 
relation between the price of crude oil 
and the price of gasoline; that oil is a 
natural resource essential to national de- 
fense and safety, and that present prices 
are conducive to waste; that an invest- 
ment of $2,500,000,000, exclusive of pipe 
lines, tank cars, trucks and other market- 
ing and transportation equipment, is en- 
dangered by present practices; that the 
state is vitally and directly interested be- 
cause of the effect upon general pros- 
perity, taxes, and other interests. 

Judicial inspection of all company 
books and records, determination of the 
cost of production of oil and gasoline, 
and an injunction against the continua- 








Kabella Oil Co. of Pasadena has in- 
stalled heavier equipment to complete its 
well immediately south of Terra Bella. 
It was carried with a light rig to 801 ft. 
and expects oi! around 900. 

Geo. Clark’s well just getting under 
way on sec. 31, 28-23, east of Ducor, is 
about 2%4 miles to the south of Kabella’s 


site, and six miles from the Big Four 
Oil Co. well, drilled to 4300 ft. some 
years ago. 








White Star Says Low Prices Keep 
Company From Opening Refinery 


tion of the practice declared to be illegal, 
are asked. The court is also requested 
to restrain jurisdiction so that it may 
modify its order from time to time if 
necessary. 

For the first time, charges of this kind 
have been made against every refiner in 
California, from Standard down to the 
operator of a teapot still, without distinc- 
tion, all being charged with being parties 
to the violation of the law. As the law, 
as now amended, has been in effect only 
since July 15, the action is the first to 
be brought under its present provisions. 





Buttes Well Cemented 


Buttes Oilfields, Inc., has a well stand- 
ing cemented and about to be brought in 
from a total depth of 5200 ft. close to the 
Marysville Buttes. Indications are re- 
ported, by outsiders who have been keep- 
ing watch, to be quite good for a com- 
mercial gas well, the gas having come up 
through a column of 75-pound mud. Oil 
is not expected, although the gas devel- 
oped in other wells carried gasoline and 
therefore is not dry gas, a fact indicat- 
ing the existance of oil somewhere in 
the area. 


Sexton Well May Produce 


Ventura Exploration Co. of Los An- 
geles may get oil on the Sexton ranch 
east of Ventura Avenue if a test comes 
up to the reports recently obtained both 
from the company and from recent visi- 
tors to the well, although results obtained 
in nearby wells have been far from com- 
mercial and not encouraging. The well, 
down 7045 ft., is located on sec. 30, 3n- 
22 w., and about 1% miles southwest of 
where Prairie Oil & Gas drilled to be- 
low 8700 ft. without success. 


Fourteen feet of oil sand were entered 
at the bottom, with mixed sand and shale 
above. Casing will probably be set this 
week at some point below 6800 ft., not yet 
determined, although it is still possible 
that the hole will be drilled a little 
deeper. There have been showings of oil 
on the ditch, good gas pressure, and the 
formation has cut oil. 





Flood Control Land Leased 


Cornelius G. Willis, geologist, recently 
obtained, from the Los Angeles County 
Supervisors, a new lease with three years 
in which to drill his first well on 100 
acres of the Flood Control lands north- 


west of Long Beach extending from 
Wardlow Road to the Pacific Electric 
crossing. Mr. Willis says that nothing 


has yet been determined as to when or 
by what company it will be drilled. 








State Drilling Report 








Oil field operations reported during the week 
ended Oct. 19, show 20 notices to drill new wells 
filed, as compared with 17 during the previous 
week. 2 were in Long Beach, 1 each in Brea- 
Ojinda, Coyote Hills, Dominguez, Huntington 
Beach, Santa Fe Springs, Rincon, and 12 in Kern 
county. Total new wells this year, 812, as com- 
pared with 479 at the same date last year. 

Deepening or redrilling jobs numbered 11, as 
compared with 13. Total to date, 648; to same 
date last year, 528. 

Ab aA + 


a. 





b ed 8, as compared with 
6. Total to date, 312; to same date last year, 
254. 


Well No. S. T. R. 
New Wells 
Huntington Beach 
The Murbro Co. 1 Ww 
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Dominguez 
Shell Oil Co. 

Reyes 
Coyote Hills 
Standard Oil Co. 
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Santa Fe Springs 
Pedro Petroleum Corp. 
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Long Beach 
Twentieth Century Oil Co. 

Painted Hills 
Altco Oil Co., Inc. 
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Rincon 
Honolulu Oil Corp., Ltd. ....56-2 7 3N 224W 
Sunset 
Standard Oil Co. 

M. oe ” Ga eer rear 61 36 12N 24W 


Kern County 
R. E. Bering, Trustee 
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Standard Oil Co. 
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Kern River 
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National Oil Co. 
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The Texas Co. 
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Italo Petroleum Corp. 
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Santa Fe Springs 
Standard Oil Co. 
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Elwood 
Barnsdall Oil Co. 
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Fruitvale 
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Kern River 
American Naphtha-Oil Corp.. 64 31 28S 2E 
Frank May 
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A. T. Jergins Trust 
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San Bernardino Count 
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Great American Petroleum Co. 
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Dabney-Johnston Oil Corp. .. 29 24 4S 13W 
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Continental Oil Co. 
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Woodward Oil Co., Ltd 
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Price War Should Stop 


N addition to accumulating losses in money, Califor- 
| nia will suffer great and unnecessary humiliation if 

the present gascline war continues and the low price 
of crude continues while thousands of oil men high in 
the councils of the industry are here for the A.P.I. 
convention. They will go away with false impressions 
of conditions here and these misconceptions may yet 
lead them into the advocacy of things decidedly harm- 
ful to this state and its interests. 

What excuse is there for what is going on, for first 
grade gasoline selling at a maximum of 11% cents per 
gallon, with four cents of this going to pay direct taxes? 
There is no answer to the question; there is no excuse, 
still less a reason, for such prices. 

What reason is there for keeping the price of crude 
down to where it is, in view of the demand? Low 
price of gasoline is the chief reason advanced, but that 
is a situation which can and should be cured. Let one 
or more companies start the movement. 





California's Interest 


ALIFORNIA will probably not ratify the interstate 
€ oil compact whatever the other states may do. Al- 

most certainly the present Legislature will not; 
when the lawmakers of 1937 meet, the situation prob- 
ably will have changed so far that nobody will seek 
action. . 

Ratification would be doubtful wisdom. The sup- 
port given the compact in California was due to fear 
of federal regimentation as an alternative. The Su- 
preme Court’s ruling brought that possibility to near 
zero, and changing public opinion has killed it. 

California’s interests differ from the Mid-Continent, 
the Rocky Mountain, the Midwest and Appalachian re- 
gions. Though competing among themselves to greater 
or lesser extent, these fields are united in the wish to 
shut California gasoline out of Atlantic Coast markets, 
the richest in the world, and markets where the state’s 
motor fuel is in constant demand because of its su- 


en 


DAILY PRODUCTION 


California Oil World Estimate 





Week 

Ended 

Oct. 19, 

1935 

Long Beach 76,100 
Santa Fe Springs 54,450 
Huntington Beach 43,250 
Seal Beach 8,900 
Inglewood 13,900 
Torrance 6,900 
Dominguez 21,100 
Rosecrans 2,500 
Del Rey 17,600 
Lawnda.e 115 
Potrero 335 


Les Angeles Basin Totals .. 
Ventura Avenue 
Elwood 
Rincon 
Kettleman Hills 
Belridge 
Midway- Maricopa . 
Rest of State & 202,560 129,000 


State Totals : 644,270 472,600 











perior quality. From time to time, attempts have been 
made to confine California gasoline to the Pacific Coast; 
none has achieved more than temporary success. 
Whether any interests there have any plan in mind to 
use the interstate compact to destroy or limit our trade 
in their territory, the temptation to try it would be 
almost irresistible, once California gets into consulta- 
tion with them and they are enabled to bring pressure 
to bear to that end. 

While California gasoline pours through the Panama 
Canal in a steady stream, less than half a dozen car- 
goes of Texas motor fuel have reached the Pacific w’th- 
in a period of two years. They came solely as the 
result of a contest among home interests in the Pacific 
Northwest markets, now ended. The former importers 
are now supplied with California gasoline. 

Because of the danger to its Atlantic Coast trade, 
California should oppose to the limit any proposed leg- 
islation to make exclusion possible. 


Industrial Unionism 


VERYBODY interested in the oil industry, its con- 
E tinued smooth operation free from labor troubles, 
which has always characterized it except on the 
rarest occasions, should watch the fight in progress in 
labor ranks between the old time craft unions and the 
more modern industrial organizations, to which latter 
class the Oil Workers Association belongs. 

Whether one believes in unionism is not the whole 
question. Under the NRA regime labor unionism made 
giant strides throughout the country, and quite a num- 
ber of large oil companies have entered into agreements 
with the Oil Workers which generally cover all em- 
ployees. Several have done this while protesting vig- 
crously against dealing with half a dozen or more sep- 
arate crafts. Under the Wagner bill, recognition may 
be unavoidable. 

Certainly one organization taking in all labor within 
an industry avoids the recurring disturbances due to 
quarrels between the crafts over jurisdiction, one of the 
very blackest pages in the history of union labor. 
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Scientists believe that the mountains 
of California are slowly moving to the 
north. This is probably nature’s way 
of providing space for the forthcoming 
A.P.I. convention. 





Incidentally, we understand that Col- 
onel Foster now has his crew of board 
and room prospectors thoroughly organ- 
ized, and is busy securing the measure- 
ments of all the A.P.I. delegates, so that 
they can be assigned the right size quar- 
ters immediately on their arrival. 


The Colonel still holds that there is no 
further need to promote recovery, and 
all that we require to do now is get the 
economic experts out of the way and let 
it come. 

And speaking of such things, a local 
oil man was obliged to give his offshoot 
a licking for something the other day, 
and having completed the distasteful job, 
he said to the kid, “You know why I’m 
spanking you, don’t you?” “Oh,” re- 
plied the youngster, wearily, “I suppose 
it’s the depression.” 


Henry Brett tells of a neighboring kid 
who came home a short time ago in great 
glee and announced to his folks that he 
had won the school prize for natural his- 
tory. As he explained it, the teacher 





Ending 
AT THE BOTTOM! 


After safely floating and landing 
your string, the Baker Cement Float 
Shoe makes possible, through its 
valve efficiency, a good cement job. 

Then, being of cement and Bake- 


the 


drilled out and circulated away. 


lite, internal plug is easily 


BAKER 
Oil Tools 


asked the class, “How many legs has an 
ostrich?” and his reply was, “Three,” but 
all the other kids said, “Four,” so he got 
the prize. 


According to Bruce Robinson, the 
craze for nudism has just about died a 
natural death. Bruce notes that eastern 
farmers are even buying shorts for their 
hogs. 

“We are continually buying meals for 
the needy,” said the door-to-door com- 
munity chest worker, and Bob Paul en- 
thused, “Swell, bring one in.” 


Johnny Dresser, the quarter-inch super- 
intendent of Western States, here inter- 
rupts to inquire, “Did you ever notice 
that when a fellow gets a new car, he 
immediately begins to think everything 
that walks is crazy?” 

Johnny is still hoping that he will be 
rich enough some day to defy the alarm 
clock. : 

And despite the fact that prohibition 
is a thing of the past, Cy Rubel attributes 
many off duty accidents to home bruise. 

Cy further states that while it may be 
true a fool is born every minute, acci- 
dents sort of keep them from getting the 
upper hand. 


Here, by the way, is a copy of some 
Japanese safety regulations that are high- 
ly illuminating: 

“When a passenger of 
sight. tootle the horn trumpet to him 
melodiously at first. If he still obstacles 
your passage, tootle him with vigor, and 
express by word of mouth the warning, 
‘Hi, Hi.’ Do not explode the exhaust box 
at a wandering horse. Go soothingly by, 
or stop by the roadside till he pass away.” 


foot hove in 


Scotty Connelly indignantly declares it 
is absolutely untrue that Scotch weddings 
are all held in the back yard so _ the 
chickens can eat the rice. “As a matter 
of fact,” he says, “If there is one thing 
the Scotch people absolutely throw away, 
it’s confetti.” 

Bill Roper here makes the suggestion 
that these Gideons who put a bible in 
every hotel room, give one to the 
guy who dopes out the rates for the 
rooms. 


also 


While Speedo Swift thinks it is much 
better to get a headache chasing an idea, 
than a sore head nursing a grouch. 

You know it’s funny how a fellow’s 
ideas change with age. We can remem- 
ber when we used to be always wishing 


we owned a farm. Now we would give 


Starting 
AT THE TOP 


From the very start, the Baker 
Cement Float Shoe demonstrates its 
PLUS values as a modern necessity 
for setting your casing; the longer 
the string, the greater its need. 
Guides the string safely down the 


hole. No chance for a hang up! 





a farm if we could only digest Swiss 
cheese. 

John Howell tells the forthcoming in- 
teresting tale of an oil field fire, and a 
volunteer fire department: It was evi- 
dently a blaze of considerable propor- 
tions, and the Irish foreman called all the 
volunteers around him. “Boys,” he said, 
in his rich brogue, “the great moment has 
come. We must go in there and shut off 
the valves. This is the supreme test. 
What are you going to do? Will you be 
men or cowards?” “We will,” cried the 
men in unison. “We will what?” snapped 
the Irishman. “We will not,” replied the 
men. “That's the stuff,” said the proud 
foreman, approvingly, “I knew you 
would.” 


“C’mon. C’mon,” berated the motor 
cop, “What’s the matter with you?” and 
Bob Crippen replied sweetly, “‘There’s 
nothing the matter with me, but me en- 
gine’s dead.” 


And Bill Roper contends that even 
when a man has a family tree, he should 
still get out and root for himself. 


Wally MclIlhaney, the horticulturalist, 
was holding forth about his lilac bush 
which he claimed was at least twenty feet 
high. “Gee,” said Oliver Field longingly, 
“T wish I could lilac that.” 


Frank Young tells of the successful oil 
executive who was always at his desk, 
early and late. Sometimes early, and 
sometimes late. 


Wherewith we again leave you to pur- 
sue the even tenor of your way. Remem- 
ber you are not a good executive until 
you have learned that a man who blows 
his own trumpet is always located at the 
small end—R. S 
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Price wars or no price wars, Union Oil 
Co. of Calif. reported a nine months’ net 
profit after all charges including deple- 
tion, depreciation and taxes, of $4,000,- 
000, equivalent to about 9lc per share, 
which comes within 9c of covering the 
full year’s dividend. Union Oil’s earnings 
statement read like “Old Home Week” to 
stockholders, and shoppers for sound divi- 
dend-paying stocks showed their prefer- 
ence with a net increase in market value 
of Union stock of about $2. In the first 
nine months last year, net profit was $1,- 
700,000, or 39c a share. 

ok ok x 

Analysis of third quarter earnings, 
however, very decidedly reflected the 
dampening effects of reduced sales and 
lower prices for crude and refined prod- 
ucts, with the result that the September 
quarter earnings were slightly less than 
sufficient to cover the 25c dividend. Net 
profit amounted to $1,050,000, equivalent 
to 24c a share, as compared with 36c in 
the second quarter this year, and $1,400,- 
000 or 32c a share in the third quarter 
last year. Had normal trade conditions 
prevailed, Union as well as other coast 
companies would have rolled up a big 


profit for the quarter. 
* x 


Union Oil directors declared the regu- 
lar 25c quarterly dividend payable Nov. 
9 to stock of record Oct. 19. This con- 
stitutes the fourth such dividend to be 
paid this year, quarterly dividends having 
been paid in February, May and August. 
Thus, notwithstanding lower returns due 
to price wars and reduced crude prices, 
Union continues its policy of taking care 
of stockholders, maintained throughout 
the entire depression, and with but one 
break during the company’s entire exist- 
ence. 

k * & 

Careful analysis of Union Oil state- 
ment—which appears in full in another 
column—shows a strong financial posi- 
tion with current assets approximating 
$42,200,000, about $600,000 in excess of 
those at the end of 1934, and more than 
seven times current liabilities of $6,000,- 
000. Cash resources at Sept. 30 were 
$13,850,000, about $3,300,000 higher than 
at the close of last year and more than 
double current indebtedness as of Sept. 


30. 


ok * * 


While coast leaders continue to “mark 
time” on the crude and gasoline price 
situation, companies east of the Rockies 
expect the nine-month period to be the 
best since 1930. Last year a group of 21 
major companies reported combined net 
profits of $150,501,669. Four were in the 
red to the extent of $5,181,955 and the 
other 17 showed aggregate profits of 
$155,683,624. This compares with com- 
bined net profits of $79,446,611 in 1933. 

x kk 


Tourist travel has spurred gasoline 
sales the country over, and while it has 
been above a year ago on the western 
coast, marketing companies will have to 
extract a grain of comfort and a frac- 
tion of profit, from the gross business 
transacted. Gallonage figures always have 
played an important role in price wars, 
and the present offers no exception be- 
cause of the bitterness engendered be- 


FINANCE. 


tween the major groups with, and those 
without, secondary market outlets. 
£ *& x 

Looks like another “touch” was due 
for the state gasoline fund! L. A. county’s 
treasury cupboard is bare, so officials are 
preparing to anticipate needs to the ex- 
tent of from $3,000,000 to $3,500,000 in 
tax notes to cover county expenditures 
for the final quarter. 


Now it’s Sunset Oil Co. which has ex- 
pansion plans. Acquisition of 15,000 acres 
in southern Kings county, with the com- 
pany plans to develop, was announced by 
James L. Lewis, president. Next year 
Sunset hopes to realize some of the late 
C. C. Julian’s ambitions by expanding 
its marketing facilities on the coast, and 
through development of and additions to 
the Texas holdings of Marine Corp., sub- 
sidiary of Sunset, and through the .organ- 
ization of a specialized department in the 
sale of lubes and greases. 

xk * * 


M. E. Lombardi, of Standard Oil Co., 
has been appointed a director of Pacific 
Public Service to fill a vacancy on the 
board caused by the death of Oscar Su- 
tro. As of Sept. 26, Pacific Public Serv- 
ice, which is controlled by Standard Oil, 
had outstanding 285,765 shares of non- 
voting common stock, of which 262,132 
shares were in public hands, the rest held 
by the company. On the same date there 
were 486,095 shares of first preferred out- 
standing, of which 420,141 shares were in 
public hands and 65,954 held by the com- 
pany. 

* * * 

Stockholders of Lincoln Petroleum on 
Nov. 4 will vote on a proposal to raise 
capital with which to carry rentals on 
the oil and gas leases, and to provide the 
minimum overhead expenses. Directors 
propose a reorganization of the capital 
structure through the formation of a Cali- 
fornia corporation capitalized at $100,000, 
divided into a million shares of 10c a share 
par, 250,000 shares to go to the Lincoln 
Petroleum Corp., Ltd. In return, Lin- 
coln Pete would turn over to the new 
corporation all of the former’s assets, sub- 
ject to its liabilities. 

* * * 

Stockholders then would be given the 
privilege of right of purchase to the re- 
maining 750,000 shares of its capital stock 
at 10c a share, which would net the new 
company $75,000, believed sufficient to 
protect lease holdings for two or three 
years. Stockholders of record Oct. 23 will 
be entitled to vote at the Nov. 4 meet- 
ing. Proxy forms in the names of R. E. 
Bering, president, and Frank L. Wood, 
treasurer of the company, accompany no- 
tices to stockholders. 

* * 

General Electric’s third quarter busi- 
ness has been decidedly gratifying. Or- 
ders for the September quarter, according 
to President Gerard Swope, amounted to 
$54,400,819, compared with $40,458,901 
for the similar 1934 quarter, an increase 
of 34%. Nine months orders totaled 
$158,943,765, compared with $132,613,543 
or 20% increase for the first nine months 
of last year. 

* ok x 
President Roosevelt has allotted $100,- 


cL 


000 to carry the Petroleum Administratiye 
Board from Oct. 17 to Apr. 1, the PWA 
has announced. The allotment was made 
from the old PWA fund of $3,300,009 
which appears to be the Administration’s 
best reserve bet these days. 
* x 

Signal Oil has established distribution 
facilities in Nevada through C. A. More- 
house, independent gasoline operator, with 
a number of independent service stations 
in Las Vegas. 





Lloyd Declines Invitation 


Ralph B. Lloyd ‘has advised the In- 
dependent Petroleum Association of 
America that he will not attend its con- 
vention to be held at Dallas the firs: 
week in November. So far as can be 
learned, nobody will be there from Cali- 
fornia although the Association has ex- 
pressed great desire to have California 
represented. The Association is on rec- 
ord in favor of the Interstate Oil Com- 
pact and some form of federal control, 
neither of which is in very high stand- 
ing in this state, hence the lack of inter- 
est in the convention although the in- 
dustry is united in support of the exclu- 
sion of imports. which the Association 
initiated and is pushing. 


Pease On Vacation 


Attorney R. M. Pease is on a vacation 
trip to South America, not to return un- 
til after Christmas. He has just written 
to the California Oil World from Peru 
where he had just had his first gilmpse 
of an oil derrick since he sailed from 
Los Angeles. He is sorry to miss the 
A. P. I. convention but is having a fine 
time. 





Shannon Tries For Production 


R. M. Shannon, oil worker and inde- 
pendent operator, is trying to make a 
producer of an old well, abandoned for 
several years, on the Day property, East 
Coyotes. He has until Jan. 1 to make 
good and get a lease. 
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Attorneys Clash At Hearing On 
Huntington Beach Tideland Case 


Lawyers met and clashed at the open- 
ing hearing before the Senate Committee 
of Inquiry in the Huntington Beach tide- 
land drilling case Monday. Chairman 
Olson, attorney, appeared in the role of 
examiner, cross-examiner, prosecutor, and 
everything else. Oscar Lawlor, counsel 
for Standard Oil, was called to the wit- 
ness stand and said that his company 
had had its wells along the beach sur- 
veyed and offered the data to the state. 
Attorney Olson objected that the data 
were insufficient and Attorney Lawlor 
took the opposite view. Immediately the 
fur began to fly: Olson insistent, deter- 
mined and probing; Lawlor cool, poised 
and apparently undisturbed. Two mem- 
bers of the committee intervened, tak- 
ing exception to the way the chairman 
conducted his inquiry, his manner of 
asking questions, his tone of voice and 
nearly everything he had said or done. 
Senator Stowe told him he was wasting 
the time of the committee and not get- 
ting anywhere, to which Olson replied by 
accusing his colleague of “playing poli- 
tics’ or some words to that effect. 


As the Senators battled among them- 
selves, Attorney Lawlor leaned back in 
his chair and stared at the ceiling in a 
way that implied his utter indifference 
to what they might say or do. He had 
previously informed his cross-examiner 
that the company had the wells surveyed 
and the reports prepared, supposing that 
that was what the committee wanted, and 
since it was not acceptable he could not 
say what more would be done about it. 
He declared that he was not authorized 
to promise anything. In answer to ques- 
tions, he said that President Kingsbury 
was in New York and he did _ not 
know when he would return. Asked if 
Vice-President Berg was in the city, he 
looked around the,room and blandly in- 
formed Olson that he was evidently not 
present as he did not see him in the audi- 
ence. 


Olson was’ thoroughly — suspicious, 
smelling something wrong everywhere, 
and was determined to find out what he 
wanted. He wanted Lawlor to say wheth- 
er his company would agree to have the 
state make a survey of its own, but the 
assurance was not forthcoming, the at- 
torney declaring he had no authority to 
indicate what the company might do. 

Before calling Lawlor, the chairman 
put Alexander Anderson, the well sur- 
veyor, on the stand to ask him about the 
survey he made for the Standard, and 
ordered him to bring his data to the 
committee, but the surveyor protested 
that these were the property of the com- 
pany, confidential and not proper to be 
made public. 


Six Standard wells were shown to have 
drifted out under the ocean, a fact which 
has previously been brought out and has 
long since ceased to be a secret. 

During the fracas between the chair- 
man and members of his committee, the 
latter accused the former of seeking only 
to attack one company. Olson denied 
this, but when pressed to tell if he had 
asked any other company to allow a state 
Survey of its wells he declined to name 


any one but said he had talked to “sev- 
eral”. 

The hearing lasted only one day, dur- 
ing which the chairman, in addition to 
his other activities and quarrels. with his 
colleagues, declared he was against the 
acceptance of anything less than 100% 
royalty, less cost of production from 
Standard, and that he would not deal 
with the big company on the same basis 
as others. He also threatened contempt 
proceedings against Alexander Anderson, 
surveyor, and declared that he would not 
accept data from any surveyor employed 
by the company even though the com- 
mittee had previously endorsed him by 
engaging him for the same work. 

Finally, a committee of three engineers 
was appointed to examine the company 
data and report later to the committee 
which then adjourned subject to call. 


U. S. Stocks Show 


Continuing Decline 


Stocks of domestic and foreign crude 
petroleum Saturday, Oct. 5, totaled 304,- 
595,000 bbls., a decline of 455,000 during 
the week, comprising 370,000 and 85,000 
bbls., respectively, in stocks of domestic 
and foreign crude petroleum. Decreases 
were recorded in stocks of most of the 
principal grades of crude oil, the most 
notable exception being an increase of 
nearly 80,000 bbls. daily in California. 

Current reports for the week ended 
Oct. 5 indicate declines in both produc- 
tion and runs to stills, with imports re- 
maining virtually unchanged. Daily av- 
erage production approximated 2,775,000 
bbls., about 45,000 bbls. below the prev- 
ious week. Daily average imports were 
81,000 bbls., compared with 80,000 the 
previous week. Daily average crude runs 
to stills showed a material decline, aver- 
age about 2,695,000 bbls. compared with 
about 2,795,000 the previous week. 
STOCKS OF CRUDE PETROLEUM, SEPT. 28 

AND OCT. 5 


Change 
from 





Grade of crude oil Sept. 28 Oct.5 Sept. 28 
(Thousands of Barrels) 
Pennsylvania Grade 4,801 + 13 
Other Appalachian 903 843 — & 
Lima-N. E. Ind.-Michigan.. 1,488 1,536 + 48 
Illinois-S. W. Indiana 11,374 11,282 — 92 
N. Louisiana and Arkansas. 10,735 10,628 —107 
W. Tex. & S. E. New Mex. 29,868 
East Texas 24,001 
Other Mid-Continent 135,659 
Pr Ar i 8 
Rocky Mountain 

California 


30,982 +548 


300,968 —370 
3,627 — 8&5 


Domestic crude ..........3 301,338 
Foreign crude 3,712 
Total crete ice oesiviveco saad 305,050 304,595 —455 


“Represents approximately 98% of total stocks in 
the U. S. exclusive of lease (producers’) stocks. 





Continental Leases Townsite 


Continetal Oil has a community lease 
on some 200 acres covering the old town- 
site of Carlton lying just east of the East 
Coyotes field where a well must be start- 
ed by Jan. 15 if the company goes 
through with the deal. 


Larco Well Not Abandoned 


Reports of the abandonment of the 
Larco well, 2% miles northwest of the 
Republic at El Segundo, are decidedly 
premature. The company has a fishing 
job on hand because of the loss of a 
string of pipe just as it was preparing 
for a production test. It is still the in- 
tention to make a test. Bottom is at 
7600 ft., where the schist was obtained 
as against the 7381 where Republic found 
it. The company believes it will get 
commercial results. One of those inter- 
ested says that 105 ft. of oil formation 
has been obtained. 

The Republic well is still good for 250 
bbls. per day. No other drilling has yet 
been started. 





Beck Drills Beacon Land 


Albert Beck of Anaheim. former Mid- 
Continent operator, and P. A. Bender 
of Bakersfield are starting a well on part 
of the Beacon property, the se% sec. 35, 
28-20, Belridge, west of the Berry hold- 
ings. Some years ago Standard drilled 
a deep test on another part of the Bacon 
land, sec. 27, 28-20 





Vesta Starts Second Well 


After having just completed one well 
credited with 700 bbls. initial production, 
Vesta Petroleum at Mountain View is 
starting its Hopkins No. 9, sec. 19, 30-29. 





Why take a chance? 


Survey often and know 
where your well is going. 


OIL WELL SURVEY CO. 
2895 ua ee Beach 
New Phone 416-91 


Bakersfield Representative: 
E. L. SANDERS - Phone 4918 
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Nordenholt Signs 
Last Of Gas Suits 


George W. Nordenholt, director of the 
state’s Department of Natural Resources, 
has affixed his signature to the last of 
the actions to be filed this week by the 
Attorney General’s office against Moun- 
tain View operators charged with unrea- 
sonable gas waste. 

Because of gusher completions during 
the last two weeks, the gas output for 
the field has increased considerably, al- 
though operators are meeting conditions 
by pinching back their wells and the 
total blow to the air is much less than 
it was two months ago when the injunc- 
tion proceedings were first undertaken. 
Delay in filing the actions in the Bakers- 
field court has been due principally to 
lack of cooperation on the part of one 
or more of the larger independent op- 
erators who declined to release their field 
data. 

While this action impends, danger of 
similar action at North Belridge appar- 
ently has been avoided by agreement 
among the operators of that field on a 
one-well-per company basis, to be pro- 
duced from the deep zone, such wells to 
be pinched back until arrangements can 
be completed to cut back Kettleman gas 
sufficiently to make room for the 40,000 
to 50,000 mcf daily which it is believed 
will be allocated to North Belridge. 

Reports from the field indicated that 
Standard Oil Co. today was placing on 
production its McPhail No. 3 after un- 
successful efforts to carry the hole to 
the bottom zone. This well was killed 


twice in the attempt to carry the pipe 
down and finally was “frozen” so that 
at last reports it was to be finished in the 
upper or gas zone which compares with 
the upper Temblor or gas belt at Kettle- 
man North Dome. 

While North Belridge operators were 
agreed that it was desirable if possible 
to tap the deep ‘“‘wagon-wheel” zone and 
case off the gas horizon, it now looks as 
though the present program will have to 
suffice for the present. 

Incidentally, arrangements are being 
completed to take care of the anticipated 
gas flow from this field when room for 
it has been made with pipeline companies 
now taking Kettleman gas. 





National Gets Production 


National Oil succeeded in obtaining a 
water shutoff on its Standard No. 1 in 
Kern Front, with the 85-inch set at 
1572 ft., and placed the well on production 
for about 200 bbls. daily. This is the first 
of a group of wells to be drilled by the 
company on a 220-acre lease obtained 
from Standard several months ago and 
on which there are 25 substantial produc- 
ers. The well was finished at 1658 ft. 





Employees May Join Union 


Employees of the Rio Grande refinery 
are expected to organize a local of the Oil 
Workers Union. About 60 met recently 
to hear President John Crail, Long Beach 
Local, tell about the work of organization. 
Rio Grande is one of the Sinclair group 
which last year concluded an agreement 
with the Oil Workers Association. 





NEW PATENTS 











No. 1,995,469, SET SHOE FOR 
WELL CASING, Pat. Mar. 26, by Clar- 
ence E. Burt, Los Angeles, Calif., as- 
signor to Baker Oil Tools, Inc., Hunt- 
ington Park. 

New circulating means is provided for 
this set shoe and at the same time hold 
the shoe against movement when dis- 
posed in the well. 





Mann Erects Derrick 


Hugh Mann of Los Angeles has a der- 
rick up for immediate drilling on sec. 
33, 26-28, lying between Mt. Poso and 
the Dominion area. Harry Failing will 
be superintendent. 


Wasem Starts Well 


B. F. Wasem and associates of Long 
Beach are starting a new well on the 
sey sec. 6, 28-27, the Barlow & Sullivan 
land, Premier area. 








Carrec Rigs Up 


Carrec Oil Co. is rigging up to start 
another well on its acreage, sec. 10, 28- 


27, Poso Creek. 


Continental Builds Road 


Continental is building a road to its 
property preparatory to starting its first 
well on Red Mountain, Ventura county. 








etc. 





ANNOUNCING THE FIFTH EDITION 


of 


FOUST’S SALES AND SERVICE DIRECTORY 


(Published by Lee Foust) 


This convenient, pocket size, loose leaf directory contains business address and phone 


number of oil companies, personnel, res'dence address and phone of superintendents, 


Especially recommended for the field man. 


$5.00 per copy 


¢ 


Orders may be placed through California Oil World. 


California Oil World, 122 E. Seventh St., Los Angeles, Calif. Please send me 


Sales and Service Directory” at five dollars per copy, for which I enclose check for $ 


Street and Number 


copies “Foust’s 


City and State 
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Crude Shipments Show Gain In 


Nine-Month Total For Present Year 


September offshore shipments of crude 
totaled 1,150,749 bbls., against 792,104 the 
same month last year, while for the nine 
months ended Sept. 30 the total was 12,- 
107,933 bbls. against 7,479,967 last year, 
an increase of 61%. Gasoline shipments 
are also greater this year, although Sep- 
tember is slightly below last year. How- 
ever, due to the almost complete loss of 
the intercoastal fuel trade caused by the 





virtual lifting of restrictions on imports 
the total of all shipments, amounting 
to 3,730,278 bbls., is almost 1,000,000 be- 
low last year, while the nine months’ 
business approximates 6,300,000 bbls. less 
this year than last. 

Both Pacific and Atlantic trade has 
gained this year, the Pacific gain less in 
percentage than the Atlantic, but about 
the same in actual quantity. 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 












Pacific Atlantic Inter- Pacific Atlantic Inter- 
Foreign Foreign Coastal Total Foreign Foreign Coastal Total 
Septem! ber 1935* September 1934 
Gasoline “416, 453 343, 563° 271,345 1,031,361 348 ,274 77 ,500 874,657 1,300,431 
D 13/882 11/452 9,045 34,379 11,609 2,584 29,155 43 348 
SI ak ows «<6 1,076,170 , mee eae 1,150,749 | ies NA Se 792,104 
B/D.. 35 ,872 RP See 37 ,358 US a aed gee ee 26,403 
Fuel ; ; 1,278 ,653 ,000 78,423 1,402,076 1,497 ,544 72 ,822 753, = 2,323,719 
B/D.. 42 ,622 1,500 2,614 46,7 49,91 2,427 25,112 77 ,457 
Others Re 129, ed Sette 520 16,705 146 ,092 i>” 89. +61 302 ,507 
B/D.. 3: ee ee 557 70 7,09: 992 10 ,084 
Total 2,900 ,663 463 , 142 ne 473 3,730,278 2,850 ,668 150, $22 1, 777 771 + #4,718,761 
B/D 96 ,689 15 ,438 6 124 ,343 95 ,022 11 57 ,259 157 ,292 
DE, AMEE” 1935* January September 1934 

Gasoline 4, ,697 ,348 2,696,842 5,777,584 13,171,774 4,886 365 814, 169 6,140, 951 11,841,185 
B/D. 17 ,206 9,879 21,163 48 ,248 17 ,899 2/982 22 ,493 43,374 
Crude 10,896,793 1,211,140 ._......... 12,107 ,933 7,416,139 63 ,828 7 479 967 
-.. 9,915 Oe = galvanic ,351 27,165 234 27 ,399 
Fuel. ; 14,726 ,081 744 452 642 644 16,113,177 14,345,951 1,254,339 12,125,800 27,726,090 
Do 53 ,942 2,727 2, 59 ,023 52,549 4,595 417 101 ,561 
Others. . ‘ 1,814 ,033 13,921 1,385,913 3,213,867 2,553 ,984 117,373 1,239,569 3,910,926 
B/D ,645 3773 9,35. 431 oé 14 ,326 
Total 32,134'255 4,666,355 7,800/141 44,606,751 29,202,439 2,259,709 19,506,020 50,958 ,168 
117 ,708 17 ,093 28 ,594 163 ,395 106 ,968 8,241 71,451 186 ,660 


All data except September, 1935, are from Bureau of Mines. 


*Final figures for ope tember, 1935, are not available; however, it is believed that the given amounts will closely Seto ota 


the final data 


otal offshore tanker shipments for August, 1935, amounted to 5,514,912 bbls. which figure is 4.34 


or 229,631 bbls. more than the preliminary data previously given. 

Offshore tanker shipments or exports are shipments to points outside the Pacific Coast Territ tory 

Package and rail shipments from Pacific Coast Territory to the above geographical areas (aorantiliy 3000-5000B ‘D) are 
added to total offshore tanker shipments to determine Ly re shipments. 


Note: Tota! offshore shipments 1926-30 Inc.—240,000 


Eilemen Ges 
Suit Reopened 


(Continued from Page 3) 


and sell at such levels following the slash 
in crude prices, had they complete con- 
trol of the field. 

Throughout the struggles and dissen- 
sions which have followed North Dome 
development—most of which arose over 
the question of allocations based on pro- 
duction or by acreage—the field held 
steadily to its charted course. But dis- 
agreements widened the rift, with Stand- 
ard and Kenda on one side, and the 
smaller fee-lessees, comprising about 
5% of the field’s acreage on the other. 

Union Oil Co., as one of the fee- 
acreage lessees, on sec. 29 of the Huff- 
man area, held an unique position, and 
yet maintained its allegiance to the cur- 
tailment program, which it has vigorous- 
ly sponsored. 

Union conceded that the Superior Oil 
Co. did hold a strategic position as the 
lease is believed to be directly on top 
of the deep zone structure, and was will- 
ing to yield this point in favor of Super- 
ior in the matter of allocations, since 
Superior holds no other production in 
the North Dome, while all of the other 
interested parties in the Huffman area do 
hold participating interests elsewhere on 
the dome. Regardless of how other op- 
erators felt, it is recalled that the bottom- 
hole pressure formula ordered by the Oil 





/D; for 1931-34 Inc.—164,000 B/D. 


Administrator to be applied to alloca- 
tions for the field entailed unusual hard- 
ships and heavy financial outlays to meet 
its requirements. This was particularly 
true on the part of Standard Oil, which 
had failed to push its drilling in order 
to aid conservation. (In this respect, it 
will be remembered that Union Oil Co. 
likewise was penalized under similar con- 
ditions at Santa Fe Springs, and now 
faces legal action because of its contribu- 
tion to curtailment in that field.) 

Thus, it can readily be seen there are 
many angles—not all of them selfish ones 
—to the Kettleman situation. Doubtless 
a majority of the operators today would 
have preferred to let well enough alone— 
that is. permit Superior to maintain its 
old 4000-bbl. per day position—had they 
foreseen the present unsatisfactory and 
chaotic conditions forced onto the area. 

At any event, it is quite certain that 
if the court grants the state’s plea for 
an injunction, some semblance of order- 
ly production will be restored to Kettle- 
man North Dome. 





Preston Sells Out 


E. J. Preston has disposed of his in- 
terests in El Rancho Oil Co. at Fillmore 
and the company is now headed by C. E. 
Phillips of San Francisco as president. 
Work is going ahead. Mr. Preston is 
now devoting his time to some plans for 
work at Huntington Beach and to the 


efforts to obtain further drilling rights for 
the Black Eagle Oil Co.’s tideland well. 


Union Celebrates Birthday 
Union Oil Co. of California on Oct. 17 


celebrated its 45th anniversary. L. P. 
St. Clair, president, and R. W. Matthews, 
executive vice president, together with 
other members of the executive family, 
received congratulatory messages and 
good wishes which were showered upon 
the oldest active petroleum organization 
in the west. The event was of interest 
beyond the coast industry, as Union, al- 
though essentially a California company, 
has broadened its scope of activity since 
early days and has contributed generous- 
ly to the happiness and enjoyment of 
thousands of stockholders scattered 
throughout the country as well as to its 
employees and those dependent upon 
them. 

In its 45-year history, the company has 
paid several hundred million dollars in 
salaries and wages to employes, and more 
than $195,000,000 in cash and stock divi- 
dends. 


O. & S. Derrick Up 
for the O & S Oil Co.’s 


of wells to be drilled on 
sec. 32, 27-27, Premier district, Kern 
County, where the company has a 40- 
acre lease. O. L. Olmstead is president, 
B. W. Kemper, vice-president, and Don 
Shadle, secretary-treasurer. The com- 
pany gets its name from the initials of 
the president and secretary-treasurer. Oil 





Derrick is up 
first of a series 


Factors, Inc. (E. G. Elliott, president; 
David H. Cannon, vice-president; A. B. 
Keith, secretary-treasurer) has another 


110 acres of the same property and will 
drill soon. 





FOR SALE 
Oil Wells & Equipment 


E. G. Starr, Receiver of Pacific 
Shore Oil Company, Ltd., 
ing offers for the purchase of certain 


is solicit- 


assets of that company, as follows: 
Two producing wells, Nos. 3 and 4, 
Venice field; two large gas compres- 
sors, four 1000 bbl. and one 10,000 
bbl. 
long 


steel bolted storage tanks; two 
end derricks; pumping 
units; boiler plant; one-half operating 


steel 


interest in pumping well, known as 
Strain No. 2, Venice field; miscel- 
laneous equipment and tools; office 
equipment. 

Complete inventory furnished upon 
request. 

Offers may be directed to the whole 
or any part of said assets. Accept- 
ance of offers subject to confirmation 


of the U. S. Federal Court. 


municate with 


Com- 


E. G. STARR 
Federal Receiver 
Pacific Shore Oil Company, Ltd., 
952 Subway Terminal Bldg. 
Los Angeles - TUcker 9294 
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No Relief In Sight For 
Profitless Prices Of Gasoline 


There is no relief in immediate sight to 
alleviate the decidedly unsatisfactory and 
profitless marketing situation, and opinion 
is that there will be none until agreement 
is reached among major companies on a 
program of unification to eliminate prob- 
lems which have been a continual source 
of dissatisfaction in the marketing indus- 
try. Prime factors in disrupted price 
structures since the moratorium was de- 
clared on new business rest with second- 
ary outlets and the demand of independ- 
ents for a lc to 1%c differential on third 
grade products. 

While these problems are the chief 
source of grievances at the moment, 
there are underlying basic problems of 
more serious import to the industry, 
which the major group is endeavoring to 
solve. 


Undoubtedly the most vital of the ma- 
jor problems which confront the Califor- 
nia industry is the adoption of amend- 
ments to the national petroleum code. 
These revamped amendments were com- 
pleted by the junior executive group 
some time ago and have been submitted 
to major executives for approval but to 
date no action has been taken on them. 
What the amendments are has not been 
divulged and will not be until after they 
have been approved—or first revamped, if 
necessary—and then submitted to the 
Federal Trade Commission for its ap- 
proval. California oil men always have 
maintained that conditions on the coast 
were so essentially different from those 
elsewhere throughout the industry— 
largely because of the fact that there are 
no state regulatory powers here as in 
Texas and Oklahoma—that provisions of 
the national petroleum code in many re- 
spects would not work here. It therefore 
is necessary for some penalty clause to be 
agreed upon which, while voluntary, will 
be applicable to all signatories of the 
amended code before its submission to 
the F. T. C. Lack of agreement on this 
penalty clause is understood to be the 
cause of the delay. 

Swinging back to the immediate prob- 
lems which retard price improvement— 
it is asserted that the major marketing 
units are willing to concede the lc’ to 
1%c differential demands of the smaller 
independents despite the fact that this 
was cited as one of the reasons for the 
initial one-cent reduction in posted gaso- 
line prices. The underlying reason is 
said to be the under-cover chiseling prac- 
tices indulged in by the secondary out- 
lets. Three of the large companies, Shell, 
Union and The Texas, have no such 
outlets, although Shell, which initiated 
the cut in posted gasoline prices, is under- 
stood to have used a distributorship ar- 
rangement. 

Efforts to hold these secondary outlets 
to major company posted price sched- 
ules were reported early this week to 
have been blocked by the failure of Sea- 
side Oil Co. to agree to do so. J. F. 
Bushnell, head of Seaside, was out of 
the city and therefore could not be 
reached. Signal Oil, Rocket Oil and. Gil- 
more Oil were reported to have lined 
up on the major posted price standard 
but other reports indicated that without 


a united front this position could not be 
maintained—chiefly because of the split- 
pump situation. 

There have been many reports that one 
or more companies—prior to the mora- 
torium on new business—had signed up 
on long-term contracts on a 5 or 6c dif- 
ferential. Investigation reveals that if 
any such arrangements were made it was 
on a lease, not a contract, basis, but the 
long-term theory was scouted because of 
the tight position in which such a com- 
pany would be placed. Most of the con- 
tracts or leases were made on a one- 
year basis with a 90-day cancellation 
clause. There has been little deviation 
from the 4-4-3 basis maintained by most 
majors on differentials offered distribu- 
tors of major company products, and 
such distributors have suffered least in 
the gasoline war, while major companies, 
as a rule, have maintained most of their 
gallonage because of the increased de- 
mand for first grade products. It is the 
smaller independent dealers who have 
been forced to sacrifice their profits to 
obtain any business, and since the crude 
price cuts the smaller refiners have been 
caught by the same tide. 

The wide differential always has been 
a source of trouble ever since it was in- 
troduced in California and there is seri- 
ous discussion looking toward its nar- 
rowing to eliminate the “chiseling haz- 
ards.” Any company, if foolish enough 
to have signed up on the reputed 6-cent 
differential basis, after paying the four 
cent tax, would be receiving only one- 
half cent a gallon on the present posted 
price of 10%c for third-grade gasoline. 
It costs the company, at the present low 
price paid for crude oil, about 2%c a 
gallon to refine and deliver the gasoline 
to the distributor and retailer, thereby 
losing 13%4c on every gallon sold. The 
more gasoline sold the more money lost. 

Protests from crude producers have 
been unavailing despite the fact that they 
are equally as hard hit as the refiner be- 
cause of the sharp cut in crude prices 
which many of them contend was un- 
warranted. On this subject, a prominent 
California oil operator writes the Cali- 
fornia Oil World as follows: 

“The Department of the _ Interior’s 
Memorandum for the Press, Report No. 
103, dated Oct. 9, covering weekly crude 
oil stocks in the United States, shows that 
the crude oil stocks in California on 
Sept. 21 were 30,559,000 bbls., and a week 
later, (Sept. 28) 30,434,000 bbls., indicat- 
ing a withdrawal from storage during 
the week, of 125,000 bbls. of crude oil, 
or an average of 18,143 bbls. daily. 

“This is most interesting in view of 
the fact that during that week the Cali- 
fornia crude oil production was at its 
highest point. These figures emphatically 
establish the fact that the crude oil price 
structure has no economic justification 
and further, that the demand figure of 
590,700 bbls. a day, set by the Emergency 
Curtailment Committee, was low. The 
independent crude oil producers have 
their house in order and should not suf- 
fer because of the marketing companies’ 
unbusinesslike methods. 

“In any other kind of business, stock- 
holders of the corporation would not per- 


es, 


California Production 


642,000 Bbls. Per Day 


Spasmodic attempts to bring California 
crude production down to saner levels 
were but temporary, and for the first five 
days of the week ended Oct. 19 the state 
output averaged 642,000 bbls. daily, ac. 
cording to official reports, with indication 
that very slight change would be record- 
ed during the remainder of the week. 
Compared with the previous week’s estj- 
mate of 644,270 bbls. this would indicate 
a decrease of 2270 bbls. daily. 

Kettleman Hills continues to hold the 
spotlight with an estimated average of 
98,500 daily and at last official reports the 
North Dome was slightly under the 100. 
000-bb1. level for a new high, and ex. 
pected to top it by the end of the week 
Compared to the previous week’s re. 
ported 94,200 bbls., the gain at Kettlemay 
amounted to 4300 bbls. daily, with the 
Huffman area the center of the spotlight, 
Sec. 29, the crux of the present upturn, 
late last week was reported as averaging 
41,000 bbls. daily. 

With a low of 636,400 bbls. against a 
high of 648,400 for the week, there was 
very little to encourage the California in- 
dustry in the hope of any immediate im- 
provement in the production situation, re- 
gardless of asserted efforts put forth by 
Los Angeles Basin fields which reduced 
their total to 245,150, against 251,070 bbls. 
with a drop of 2050 bbls. at Long Beach 
as the most important contribution to- 
ward lower levels. 


Wilmington Well Claimed 


Pacific Oil Investment Co., headed by 
Chas. B. Baer, reports that it has ob- 
tained a producing well at State and 
Stanford Streets, Wilmington, where it 
drilled several years ago and evidently 
went back recently after a long suspen- 
sion and has just completed the well. 
A scout report says it is good for 50 to 
60 bbls. of 15-gravity oil per day, 1% cut. 
If it is able to maintain this rate it means 
virtually a new field although generally 
credited with being part of the Torrance 
structure. 

However, past experience in this area 
is not encouraging, for other wells were 
brought in some years ago, pumping as 
high as 500 bbls. only to sand up ina 
few days. The sand is a light flour-like 
substance and no way to control it ef- 
fectively at commercial expense has been 
discovered. All the other wells were 
abandoned. The fact that the Baer well 
is located somewhere to the south of 
the others and may possibly have a dif- 
ferent formation is the most_ hopeful 
point. 








mit their officers to remain in office who 


pursued such tactics. It is their money 
that is being thrown away without their 
consent, 

“All the publicity has been about ex 
cessive crude oil production, which was 
just a veil to obscure the real reason 
for low crude oil prices. Publicity should 
tear that veil away and tell the public 
the real reason,” 

This outspoken protest voices _ the 
opinion of many oil men — large and 
small—who believe that it is time for 
an upward revision in price schedules. 
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Baker Anmounces 
Kelly Straightener 


A new portable, hydraulically operated 
device for straightening a kelly or drill 
pipe, has just been announced by Baker 
Oil Tools. Inc., of Los Angeles. 

Easily transported to the derrick floor, 
is is claimed that this straightener will 
effectively taken out kinks or bends 
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while the kelly remains in its normal 
operating position suspended in the der- 
rick. It eliminates the necessity of lay- 
ing down the kelly with the risk of fur- 
ther bending; and removes the possibility 
of kinking the kelly while transporting 
it to or from the shop, or dragging it 
into the rig. 

The hydraulic ram exerts a pressure of 
78 tons, and functions equally well in 
any position. Minimum time is required 
for the straightening operation, so that 
shut-down time is practically eliminated 
as compared with the previous method of 
transporting the kelly to and from a shop. 





Drilling Spurs Leasing 


Drilling, by Pioneer Oil Co. of Long 
Beach, near El Nido station some three 
miles southeast of Lawndale and some 
miles in the same direction from the Re- 
public at El Segundo, has started quite 
an extensive leasing campaign by com- 
panies and individuals alike. The Pioneer 
well at last reports was down only some 
2000 ft., not enough to show anything. 
However, previous drilling in this neigh- 
borhood was encouraging despite com- 
mercial failures. 





PRODUCTION 


Week 











Week 

Ended _ Ended 

Oct.19 Oct. 12 

1935 1935 

646,200 642,200 
Oklahoma 505,250 516,600 
Kansas 149,200 147,250 123,650 
Panhandle, Texas 55,300 51,450 54,750 
North Texas 59,450 57,300 
West Central Texas .... 25,300 27 500 
West Texas 154,950 139,050 
East Central Texas 44,700 42,650 
East Texas 425,950 41,600 
Conroe 38,200 
Southwest Texas* 59,500 
N. Louisiana 23,900 
Arkansas 30,650 
Coastal Tex. & Conroe.. 125,750 
Coastal Louisiana 71,850 
Eastern 104,200 
Michigan 30,900 
Wyoming 35,100 
Montana 11,600 
Colorado 3,050 
New Mexico 45,550 


60,500 
31,800 
30,150 
193,250 
123,150 
106,750 
54,800 
39,800 
13,800 
4,350 
56,700 


198,300 
122,300 
105,500 
54,950 
39,050 
12,900 
4,350 
56,750 


Total (Daily Average)..2,782,800 2,781,750 2,379,650 





IMPORTS and RECEIPTS 











Week 
Ended Ended Ended 
Oct.19 Oc!.12 Oct. 20 
1935 1935 1934 
Total Ail Imports 


Week Week 


Imports of petroleum at 
principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 


1,235,000 751,000 824,000 


117,000 1,270,000 





STOCKS, REFINERY STATISTICS 











Week Ended Oct. 19, 1935 
California US. 

Finished gasoline at refineries.. 5,837,000 24,583,000 
Bulk terminals, in transit, pipe 

lines, and other motor fuel ... 
Stocks of unfinished gasoline ... 
Gas and fuel oil stocks 
Heavy crude and fuel stocks... .65,734,000 
Crude run to stills (daily av.).. 460,883 
Potential capacity reporting 92.6% 
Per cent capacity operated 54.0% 
Cracked gasoline produced 

(daily average) 


Well In Oil Sand 

Continental Properties has a well down 
4469 ft., reported 300 ft. in oil sand, on 
the Bixby 45-acre lease at Obispo and 
Hathaway, north of the Shell lease, Sig- 
nal Hill. Casing will be set this week 
for a test. The nearest production is 
on the Shell’s Alamitos lease. The land 
was quitclaimed by Shell in 1922. 

Continental Properties is headed by 
Louis Simmel, now engaged in an effort 
to “come back” in oil, after having met 
with reverses during the hard years 
which have forced him to start again 
“from scratch”. 


Hogan Well On Production 


Hogan Petroleum’s Foster Community 
No. 1, sec. 32, 30-29, Mountain View, has 
come’ in with an initial production of 
3700 bbls., depth 5922 ft., producing from 
both Lower Kern River and Santa Mar- 
garita zones. It is located in the south- 
east of the field and offsets Shell’s Por- 
ter-Day No. 2. recently completed for 
3600 bbls. 


4,295,000 22,506,000 
945,000 5,073,000 
107 918,000 


5% 
74.9% 


62,148 


573,000 


Kingsbury In New York 


President Kingsbury of Standard Oil 
of California has been in New York_to 
attend a conference of the heads of the 
big companies engaged in export trade 
and foreign production. Among the 
questions slated for discussion, according 
to reports, is the disposition of the Cali- 
fornia company’s oil from its Bahrein Is- 
land wells. 


A.I.M.M.E. Cancels Meeting 


In order not to interfere with the A. 
P. I. sessions, the Petroleum Section, A. 
I. M. E. will not hold any annual meet- 
ing in Los Angeles this year. Many en- 
gineers are members of both organiza- 
tions and want to occupy themselves ex- 
clusively with the A. P. I. 








CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 


Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


Not responsible for more than one incorrect 
insertion. 


inch 
inch 
inch 
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SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson. Santa Fe, 
N. M. 





NEW LEASE WANTED © 





Reiable independent operator is desirous of 
negotiating new lease. Large acreage preferred. 
Reply to Box No. 1812, California Oil World. 

10-24 





Attention Oil Men! 


KERN FRONT AREA 


EY, and e% of sw% and se% 
of the nw'4 of sec. 1, 28-27, 483 


acres. 


Close producing wells on all 
sides. Can deliver entire lease to 
responsible company who will 
drill within 120 days. Produc- 


tion in area 1600 to 2100 ft. 


B. B. ELLIS 


26 O'Farrell St.—San Francisco 
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Business and Professional Directory 


me, 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 

Santa Fe Springs 


Refinercs:| ne eee 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 

Phone: 558 

LONG BEACH 
Phone: 429-96 

BAKERSFIELD 
Phone: 2185 

SANTA BARBARA 

Phone 241-76 


J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Loe Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 


TRinity 7466 - Los Angeles 


PATENTS 


AND 
TRADE-MARKS 


CROSBY GAUTHIER 
Counselor at Law. Reg. Patent Attorney. 
Edison Building 601 W. Fifth St. 
Los Angeles - - MUtual 3518 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 


Prerro.sum Exnoainzsar. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


HOMER R. DULIN CO. 


Engineers and Weighmasters 
641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Oil Land and Preductien 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
LTD. 

* Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Fullerton, Calif. 


Brea 
Phone 199 Phone 1254 





GEORGE A. MACREADY 


Geologist and Engineer 
Core Orientation Service 


Phones: ADams 9482 
Res. VErmont 8768 


3678 S. Main St. 
LOS ANGELES 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 
Phone: Hillside 1695 
HOLLYWOOD - CALIFORNIA 








FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 














Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the firm. 


Form “Evidence of Conception” 
Rights” —Free. 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


434 Bowen Building 


and instructions “How to Establish Your 





Washington, D. C. 
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November Crude Demand Estimated 
At 76,910,000 Bbls.; 2,563,000 Daily 


November crude oil demand is estim- 
ated by the U. S. Bureau of Mines at 
76,910,000 bbls., allowing for an addi- 
tional 1,200,000 bbls. to be withdrawn 
from stocks, and for 3,020,000 bbls. of 
imports, making a daily average produc- 
tion need of 2,563,000 bbls., of which 
amount California is assigned 505,000 
bbls. per day, an increase of 7300 bbls. 
over October. The national daily aver- 
age estimated demand is an increase of 
9500 bbls. over October recommenda- 
tions. 

November refinery throughput is es- 
timated at 74,680,000 bbls., 2,489,300 
daily, equal to 98.29% of the recommend- 
ed production. No detailed estimate of 
refinery runs as to districts is attempted, 
and Californians may only guess what 
the Bureau thinks about the Pacific mar- 
ket’s demands. These runs of crude are 
expected to yield a total of 33,330,000 
bbls. of motor fuel, to which is added 
3,290,000 bbls. of natural gasoline as a 
blend, a total of 36,620,000 bbls. 

Exports of crude have far exceeded 
past estimates, so the Bureau puts No- 
vember’s down as 4,250,000 bbls., 141,660 
daily, which is above October recom- 
mendations. Transfers to fuel stocks and 
losses are set at a total of 2,200,000 bbls. 
for the month, an increase over October 
of 200,000, an average seasonal incre- 
ment. 

Demand for Motor Fuel 

November domestic demand for motor 
fuel is forecast at 34,530,000 bbls. Be- 
cause of “abnormally high deliveries of 
November, 1934, following drastic cuts 
in retail prices’, the forecast is below 
the actual figures for November, 1930. 
November exports of motor fuel are es- 
timated at 2,310,000 bbls., an increase due 
to indications that the “war scare” will 
continue to stimulate European demand. 
Combined total demand, therefore, is 36,- 
840,000 bbls., which is 220,000 more than 
forecast for the month’s total output. 
Subtraction from the above total demand 
of 700,000 bbls. of direct sales of natural 
gasoline and benzol, and the addition of 
480,000 bbls. to be added to storage, 
gives the total net demand as 36,620,000 
bbls., a daily average of 1,220,700, the 
exact amount of refinery production, in- 
cluding blended natural gasoline. 

The Bureau believes that stocks of 
gasoline will soon be down to the econ- 
omic level whether 960,000 bbls. be with- 
drawn from storage during October as 
recommended or not. On Sept. 30, the 
national ‘stocks were about 50,500,000 
bbls., 500,000 below the objective set last 
spring. 

However, the Bureau refrains from 
giving any hint to Californians as to 
what portion of these stocks is allotted 
to California or how the proper amount 
for the state should be determined. 
Neither does the Bureau give any estim- 
ate as to needs for any refined product 
other than gasoline. 

Demand for Crude by States 

Demand for crude production alone is 
distributed among the states. Increases 
as compared with October are given 
California, Texas, Louisiana, New Mex- 
ico, and Michigan. With regard to Cali- 
fornia’s recommended increase, the Bu- 


reau says it “resulted from a number of 
causes, of which an increase in the rela- 
tive proportion of gasoline consumption 
and an expected decline in yield were 
the most important”. The gain in Texas 
resulted from the increases in the estim- 
ates of exports. The increases in Louisi- 
ana, New Mexico, and Michigan were 
related to the steady rise in production in 
those states. 


DAILY AVERAGE REQUIRED PRODUCTION 
Bbls. 


State N b 
1935 
1,027,600 
505,000 
492,000 
143,300 
127,100 
52,200 
40,400 
40,000 
33,900 
29,100 

14,200 
11,400 
10,900 
10,400 
10,000 
10,000 

4,000 

2,200 


Oct _= 
1935 
1,025,500 
497,700 
492,900 
146,100 
125,100 





California 
Oklahoma 
Kansas 
Louisiana 
New Mexico 
Michigan 
Pennsylvania 
Wyoming 
Arkansas 
Kentucky 
Montana 
Illinois 


West Virginia 
Colorado 
Indiana 


2,563,700 


Seale Leases In Premier Area 


Fred Seale of Bakersfield has just 
leased the Yeoman property, the se % 
sec. 6, 28-26, adjoining the Golden Bear, 
Premier area. 





Dawson To Redrill 


Dawson Oil Co. will redrill the old V 
& W well at 27th and Dawson, Long 
Beach. 





Landowner Sues Union 


Mrs. Emma Alexander of Whittier, 
owner of the Alexander lease at Santa Fe 
Springs, has sued Union Oil for alleged 
failure to develop the property in accord- 
ance with lease requirements. Hearing 
cf the Union’s demurrer comes before 
the court on Thursday of this week. 

The Alexander lease comprises 30 acres 
with 25 completed wells. It adjoins the 
Bell 110 acres with some 90 wells, a 
number recently drilled. Negotiations 
are now reported as under way for a 
compromise settlement. Attorneys for 
Mrs. Alexander are Hill, Morgan and 
Bledsoe, while Andrews & Andrews rep- 
resent Union Oil. 





Read the 
CALIFORNIA OIL WORLD 
"The Oil Man’s Weekly 
Journal” 


$1.00 a Year 














New Patents 








Conducted by 


Lancaster, Allwine & Rommel 


Registered Attorneys 
PATENT AND TRADE-MARK CAUSES 
815 15th St., N. W., Washington, D. C. 


Complete copies of any patents or trade- 
mark reported below may be 
obtained by sending 25c for each copy de- 
sired to Lancaster, Allwine and Rommel. 
Any inquiries relating to Patent or Trade- 
Mark Law will also be freely answered by 
these attorneys. 











No. 1,994,761, SOLUTION FOR USE 
IN TESTING WELLS, Pat. Mar. 19, 
by George H. Ennis, Long Beach, Calif., 
assignor of one-half to Robert V. Funk, 
Long Beach. 

This flluid is particularly adapted for 
testing leakages in oil wells and includes 
a large volume of acid electrolyte and 
a small volume of bentonite clay mixed 
therewith. 


No. 1,994,847, ROTARY CORE BAR- 
REL, Pat. Mar. 19, by Reuben C. Ba- 
ker, Coalinga, Calif., assignor to Baker 
Oil Tools, Inc., Huntington Park, Calif. 

The construction includes a core tube 
mounted for limited vertical movement 
in the drill barrel with a ram in the lat- 
ter adapted to be forced downwardly by 
fluid pressure. Means is provided con- 
nected with the ram and core tube where- 
by downward movement of the ram will 
impart upward movement to the core 
tube. It is claimed that the entry of 
obstructing foreign substances into the 
core tube during running in of the core 
barrel will be prevented. 


No. 1,994,848, ROTARY CORE BAR- 
REL, Pat. Mar. 19, by Reuben C. Baker, 
Coalinga, and Clarence E. Burt, Los An- 
geles, Calif., assignors to Baker Oil 
Tools, Inc., Huntington Park. 

New means is provided for mounting 
the core tubes within the drill barrel body, 
so as to facilitate the ready removal of 
the core tube from the drill barrel after 
the core has been taken. 


No. 1,994,850, CEMENTING AND 
FLOATING SHOE FOR WELL CAS- 
INGS, Pat. Mar. 19, by Clarence E. Burt, 
Los Angeles, Calif., assignor to Baker 
Oil Tools, Inc., Huntington Park, Calif. 

A solid, pre-formed plug of cementi- 
tious material is provided, the plug having 
a valve chamber and communicating with 
the interior of the tubing above the plug. 
A second valve means is provided for 
preventing the flok of fluid upwardly 
from the end of the plug. 


No. 1,995,336, and 1,995,337, CORE 
CATCHER, Pat. Mar. 26, by Jesse C. 
Wright, Los Angeles, assignor to Globe 
Oil Tools Co., Los Nietos. 

The novelty in the first core is stated 
to reside in its gripping means while that 
in the latter, in a two-part only core 
catcher. 

No. 1,995,388, WELL TOOL, Pat. 
Mar. 26, by John H. Howard, Hunting- 
ton Park, Calif., assignor to Globe Oil 
Tools Co., Los Nietos. 

More specifically, the invention covers 
a core drill having new means for mount- 
ing the cutter. 








Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 


Valuation 
Reserves 
Helium 
Rare gases 


The Industry 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated . .. in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 


treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
$6.00 POSTPAID. 


A NEW 

AMERICAN 
ASSOCIATION OF 
PETROLEUM 
GEOLOGISTS 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 


Natural Gas. 
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CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. Please order me. 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $ 
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